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 Closed-end Guernsey fund invested in regulatory capital securities in Europe
 Seeking opportunities presented by the Basel III and Solvency II transitions
 A diversified approach across the entire subordinated debt market, investing in five sub-strategies

Gildas Surry Adrian Paturle David Benamou Jérôme Legras  Target return of 10% p.a. over 7 years

Share price and NAV GBp Fund Information Portfolio information
Share price (mid) 100.50 Structure Guernsey closed-end fund Modified duration 1.82          
NAV per share (weekly) 98.10 Listing LSE Specialist Fund Segment Sensitivity to credit 2.35          
Dividends declared since IPO 6.00 Admission date 5 November 2015 Positions 75             

Shares in issue ISIN GG00BTC2K735 Average price 95.26        

Market capitalisation (GBP mn) 61.235    Ticker AXI Running yield 4.82%

Total net assets (GBP mn) 59.770    Management fee 1% p.a. of NAV, subj. to 1.5% TER cap Yield to perpetuity 6.15%

Premium/(Discount) 2.45% Performance fee 15% p.a. of Total Shareholder Return* Yield to call 12.67%
in excess of 7% p.a.

NAV and share price evolution Commentary

Top 10 Holdings

Security Strategy % NAV
Commerzbank 2031 Liquid RV 6.3%
Old Mutual 2025 Special sit. 4.0%
Lloyds BG Perp-19 Liquid RV 3.4%
Coventry BS Perp-19 Liquid RV 3.3%
Aareal FRN Perp Special sit. 3.1%
BNP Paribas Perp Less Liq. RV 2.9%
Onesavings Perp Less Liq. RV 2.6%
Achmea 6% Perp Less Liq. RV 2.5%
Credit Logement frn Less Liq. RV 2.4%
RBS Plc Perp Less Liq. RV 2.2%

Total Shareholder Return*
* growth in NAV per share, plus
  dividends per share paid in the period

Total performance
Since 

3 mths 6 mths 1 yr inception
4.77% 7.12% 13.52% 6.22%

 Monthly performance
Jan. Feb. March April May June July August Sept. Oct. Nov. Dec. Annual

2015 0.19% -1.48% -1.29%
2016 -4.02% -4.59% 3.57% 1.16% 2.62% -1.97% 2.83% 1.69% -0.21% 2.06% -1.60% 1.91% 2.92%
2017 2.67% 0.93% 1.12% 4.77%

Axiom European Financial Debt Fund Limited

60,930,764                 

March has been a strong month. The Subfin index tightened by more than 30bp reducing
their lag on AT1s, rates fell back slightly after Trump’s failure in repealing Obamacare,
and geopolitical risks towards French elections receded.
Credit fundamentals continued their progress with more capital raises: Deutsche Bank for
Eur 8bn to address all remaining concerns about its viability, and potentially Credit Suisse
as an alternative to the listing of its Swiss retail operations. AIB in Ireland closed the
earnings season with 200bp of CET1 generated since June, paving the way for a future
IPO. Raiffeisen in Austria released strong financials of its new structure following the
merger of RZB and RBI.
On the restructuring front, Monte dei Paschi got its precautionary recapitalisation
approved, alongside a reduction of the capital to be injected. Co-Operative Bank
launched a sale process, Popular in Spain explored asset sales to strengthen capital, the
sale of Novo Banco became subject to a LME and Caixa Geral received the EC approval
to proceed with its recapitalisation.
Regulatory pressure continued to ease as the Basel Committee got closer to a
compromise on the “output floors” initially expected to constrain capital ratios.
Primary issuance has been active with c. USD20bn of senior Holdcos, nine T2s, five
AT1s, including the first one in Portugal, and the first Restricted T1 by an insurer.
Prices have been further supported by a number of par calls (Bank of Ireland UK, RBS
5.6457%, BBVA 5.919%, Lloyds 4.385%) and tenders from Commerzbank, Credit Suisse,
Banco BPM and more importantly Credit Agricole targeting six legacy T1s including its
6.637% and CMS bonds despite their cheap reset spreads.

Fund activity
The Fund continued to benefit from calls: it owned the BBVA 5.919% and owns two
RBS T1s approaching their call  and the rare Bank of Ireland UK (£32mn issue).
- Liquid Relative Value: the Fund participated in the new AT1 issue by Santander UK
and purchased some Spanish Tier 2s.
- Less Liquid Relative Value: the Fund increased its holdings of Fixed-to-Fixed
Perpetuals and legacy Tier 1s issued by smaller UK issuers.
- Special Situations: having reduced on Floating Perpetuals at the peak, the Fund again
increased its exposure to specific instruments whose capital recognition had been
confirmed in the latest annual disclosure by banks.
- Restructuring: the Fund is still exposed to Monte Paschi (1.9%), Popular (3.4%) and
Novo Banco’s insurer (0.5%) but is no longer exposed to Co-Operative Bank.
- Midcap Origination: the Fund participated in the new AT1 issue by Caixa Geral.
The Fund closed the month with a cash balance of 2%.
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Strategy allocation (as a % of investments held) Denomination (as a % of investments held, excluding cash)

 Portfolio breakdown (as a % of investments held, excluding cash)

By rating By subordination
By maturity By country

Service providers Contacts
Investment Manager Axiom AI SARL Axiom Alternative Investments www.axiom-ai.com
Investment Adviser Axiom AI UK Branch 39 Avenue Pierre 1er de Serbie - 75008 Paris One Conduit Street - London W1S 2XA
Broker Liberum Capital Ltd Tel : +33 (0) 1 44 69 43 90 Tel : +44 (0)20 3807 0862
Registrar Capita Registrars contact@axiom-ai.com Pauline.Vadot@axiom-ai.com
Administrator Elysium Fund Mgt Liberum Ropemaker Place, 25 Ropemaker Street James.Bouverat@liberum.com
Depositary CACEIS France London EC2Y 9LY Anastasia.Mikhailova@liberum.com
Auditor Ernst & Young LLP Tel : +44 (0)20 3100 2000 Andrew.Davies@liberum.com
Disclaimer
This Report is issued by Axiom European Financial Debt Fund Limited (the “Company”) to and for the information of its existing shareholders and does not in any jurisdiction constitute
investment. legal or tax advice or an invitation to invest in the shares or any other securities of the Company or any other entity (body corporate or otherwise). 
This Report is directed only at: (i) persons having professional experience in matters relating to investments who fall within the definition of "investment professionals" in Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005; or (ii) high net worth bodies corporate, unincorporated associations and partnerships and trustees of high value trusts as
described in Article 49(2) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and persons who receive this document who do not fall within (i) or (ii) above should not
rely on or act upon this Report. Persons into whose possession this Report has come are deemed to have ensured that their receipt of this Report is in compliance with the laws applicable to them.
Nothing contained herein shall be deemed to be binding against, or to create any liability, obligations or commitment on the part of, the Company, Axiom Alternative Investments SARL (the
“Investment Manager”) or any of their respective directors, officers, employees, partners, members, shareholders, advisers, agents or affiliates. 
Any matters contained in this Report relating to the Company, the Investment Manager or the strategies in which the Company invests have been prepared by the Investment Manager. The
Company has relied upon and assumed (without independent verification) the accuracy of such information. This Report has not been approved by any supervisory authority and no regulatory
approvals have been obtained. The information contained in this Report has not been independently verified and no representation or warranty, express or implied, is made by the Company, the
Investment Manager or any of their respective directors, officers, employees, partners, members, shareholders, advisers, agents or affiliates as to, and no reliance should be placed on, the fairness,
accuracy, completeness or correctness of the information or opinions expressed herein. The Investment Manager has, however, taken reasonable steps to ensure that this Report and the information
contained herein is not misleading, false or deceptive.
The information and opinions contained in this Report, including any forward-looking statements, do not purport to be comprehensive. are provided as at the date of the document and are subject to
change without notice. Neither the Company nor the Investment Manager, nor any other person, is under any obligation to update or keep current the information contained herein. No part of this
Report, nor the fact of its publication, should form the basis of, or be relied on in connection with, any contract or commitment or investment decision whatsoever. There is no certainty that the
models and assumptions used by the Investment Manager can be duplicated with actual trades or investments. There can be no assurance that the strategies described herein will meet the Company’s
investment objective generally, or avoid losses. Nothing contained herein shall be relied upon as a promise or representation as to past or future performance or otherwise. 
This Report contains certain “forward-looking statements” regarding the belief or current expectations of the Company and the Investment Manager about the Company’s financial condition, results
of operations and business. Such forward-looking statements are not guarantees of future performance. Rather, they are based on current views and assumptions and involve known and unknown
risks, uncertainties and other factors. many of which are outside the control of the Company and are difficult to predict. that may cause the actual results, performance, achievements or developments
of the Company or its strategies to differ materially from any future results. performance. achievements or developments expressed or implied from the forward-looking statements.
This Report is not for release. publication or distribution, directly or indirectly, in or into the United States, Australia, Canada, South Africa or Japan or to US Persons as defined in Regulation S under
the US Securities Act ("US Persons"). The information contained herein does not constitute or form part of any offer or solicitation to purchase or subscribe for securities in the United States,
Australia, Canada, the Republic of South Africa or Japan or any other jurisdiction where to do so might constitute a violation of the relevant laws or regulations of such jurisdiction.
The Company has not been and will not be registered under the US Investment Company Act of 1940, as amended (the "Investment Company Act") and, as such, holders of the Company's
securities will not be entitled to the benefits of the Investment Company Act. The Company’s securities discussed herein have not been and will not be registered under the US Securities Act of 1933,
as amended (the "US Securities Act"), or with any securities regulatory authority of any state or other jurisdiction of the United States and may not be offered or sold in the United States or to, or for
the account or benefit of, US Persons absent registration or an exemption from registration under the US Securities Act in a manner that would not require the Company to register under the
Investment Company Act. No public offering of securities will be made in the United States. 
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